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“thX1) Each entity which receives a grant under subsection (d)
shall provide for an independent annual financial audit of any
books, accounts, financial records, files, and other papers and prop-
erty which relate to the disposition or use of the funds received
under such grant and such other funds received by or allocated to
the project for which such grant was made. For purposes of assuring
accurate, current, and complete disclosure of the disposition or use
of the funds received, each such audit shall be conducted in accord-
ance with generally accepted accounting principles. Each audit
shall evaluate—

“CfA) the entity’s implementation of the guidelines established
by the Secretary respecting cost accounting,
“(B) the processes used by the entity to meet the financial and
program reporting requirements of the Secretary, and
“lC) the billing and collection procedures of the entity and
the relation of the procedures to its fee schedule and schedule of
discounts and to the availability of health insurance and
public programs to pay for the health services it provides.
A report ofl;ach such audit shall be filed with the Secretary at such
time and in such manner as the Secretary may require.

“(2) Each entity which receives a grant under subsection (d) shall
establish and maintain such records as the Secretary shall by regu-
lation require to facilitate the audit required by paragraph (1). The
Secretary may specify by regulation the form anf manner in which
such records shall be established and maintained.

“(3) Each entity which is required to establish and maintain rec-
ords or to proviagz Jor an audit under this subsection shall make
such books, documents, papers, and records available to the Secre-
tary or the Comptroller General of the United States, or any of their
duly authorized representatives, for examination, copying, or me-
chanical reproduction on or off the premises of such entity upon a
reasonable request therefor. The Secretary and the Comptroller Gen-
eral of the United States, or any of their duly authorized representa-
tives, shall have the authority to conduct such examination, copy-
ing, and reproduction.

“t4) The Secretary may, under appropriate circumstances, waive
the application of all or part of the requirements of this subsection
to a community health center.”’.

Subtitle B—-Debelopmental Disabilities

EXTENSION OF PROGRAMS

Sec. 911. (a) The first sentence of section 113(b)(2) of the Develop-
mental Disabilities Assistance and Bill of Rights Act (hereinafter in
this subtitle referred to as the “Act”) (42 U.S.C 6012(b)X2) is amend-
ed by striking out “and” after “1980,” and by inserting before the
period a comma and the following: “$8,000,000 for the fiscal year
ending Septermber 30, 1982, $8,000,000 for the fiscal year ending Sep-
t)eom %243,?, 1983, and $8,000,000 for the fiscal year ending September

(b) Section 123(a) of the Act (42 U.S.C. 6033(a) is amended by
striking out “and” after “1980,” and by inserting before the period a
comma and the following: “$7,500,000 for the fiscal year ending
September 30, 1982, $7,500,000 for the fiscal year ending September
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(]?g’g 41;’983, and $7,500,000 for the fiscal year ending September 30,

(c) Section 131 of the Act (42 U.S.C. 6061) is amended by striking
out “and” after “1980,” and by inserting before the period a comma
and the following: “$43,180,000 for the fiscal year ending September
20, 1982, $432,180,000 for the fiscal year ending September 30, 1983,
and $43,180,000 for the fiscal year ending September 30, 1984

EVALUATION SYSTEM
Sec. 912. (a) Section 110 of the Act (42 US.C. 6009) is repealed.

SPECIAL PROJECT GRANTS

Sec. 913. Section 145 of the Act (42 U.S.C. 6081) is amended to
read as follows:

“GRANT AUTHORITY

“Spc. 145. (@) The Secretary may make grants to public or non-
profit private entities for—
“(1) demonstration projects— :
“A) which are conducted in more than one State,
“B) which involve the participation of two or more Fed-
eral departments or agencies, or
“C) which are otherwise of national significance,
and which hold promise gf expanding or otherwise improving
services to persons with developmental disabilities (especially
those who are disadvantaged or multihandicapped); and
“2) demonstration projects (including research, training, and
evaluation in connection with such projects) which hold prom-
ise of expanding or otherwise improving protection and advoca-
cy services relating to the State protection and advocacy system
described in section 113. : :
Projects for the evaluation and assessment of the quality of services
provided persons with developmental disabilities which meet the re-
quirements of subparagraphs (A), (B), and (C) of paragraph (1) may
be included as projects for which grants are authorized under such

- paragraph.

“®) No grant may be made under subsection (a) unless an applica-
tion therefor has been submitted to, and ap roved by, the Secretary.
Such application shall be in such form, submitted in such manner,
and contain such information as the Secretary shall by regulation
prescribe. The Secretary may not approve such an application unless
each State in which the applicant’s project will be conducted has a
State plan approved under section 133. The Secretary shall provide
to the State Planning Council (established under section 137) for
each State in which an applicant’s project will be conducted an op-
portunity to review the application for such project and to submit
its comments on the application.

“¢) Payments under grants under subsection (a) may be made in
advance or by way of reimbursement, and at such intervals and on
such conditions, as the Secretary finds necessary. The amount of
any grant under subsection (a) shall be determined by the Secretary.

“(d) For the purpose of grants under subsection (a), there are au-
thorized to the appropriated $2.500,000 for the fiscal year ending

September 30, 1982, §
20, 1983, and $2,500
1984.”.
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